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49 44 49 49
1.us 21.38 20.26 1960 181y 1.21 1.04

2. Japan 14.68 15.25 14.53 19 .France 1.29 1.28 ]
3.scp 8.74 8.08 8.06 20xum 0.50 072
1
1

UN 4 China 4.09 441 516  21.Canada 1.13  1.21
5.ukG 5.05 507 5.37 22. ARE 0.84 0.98

191 nations

6.mys 4.08 419 4.12 23.spain 0.81 0.81 O.
/.NnuD 3.27 312 215 24.1smel 0.67 0.70 0.
8. Taiwan 3.47 2.95 2.88  25india 0.71 0.74 O
O uk 343 358 347 26.1a0s 056 0.63 0.
0.
0

10w 1.94 210 244 272ar 053 0.49

11.aus 2.35 209 238 28 Mexico0.64 0.66

12.DEU 2.38 2.41  2.23 29.mmr 0.73 055 O
13.Korea 1.84 1.89 203 30.sauv 043 054 O.
14.paL 1.57 178 185  30.russia 0.11 0.12 O.
15.BEL 1.64 218 197 321reland 0.29 0.37 0.3
16. viem 1.22 1.23 1.37  33.pakist 0.29 0.27 O0.°
17.cue 0.81 1.00 o0.81 34s6p 0.32 0.36 O0.c

WTO
1 46 nations
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“Fitting all together”

o a\ v a = v U w .
. ﬂ1§ﬂ1!uuuiﬂﬂ1ﬂﬂ1ﬁﬂ1l !ﬂﬂ!ﬁﬁWﬁ@ﬂJﬂ‘Lﬂ‘H‘Vlﬂi%ﬂ‘U (multi-
track)

— unilateral

— regional / sub-regional / bilateral

— multilateral (WTO)

=~

v o 9 = g}J Y =) a A
. msvaramsanainaluszaugiinin / eyalinin / nina
duaiumInuazn tazladuasumsalae luseaunyna
Yo A Y, g’/ 9 =Y 1 9
Taglnglaguiiumstaauuanmsanasnulszmaniee 14

9) v A a = 9J g}J
ﬁ@ﬂﬂﬁ@ﬁﬂﬂﬂﬁﬂ?\‘lﬂ?ﬂﬂﬂlﬁifﬂﬁ?ﬂ V]Qil!ﬂﬁ@‘ﬂ WTO ttag AFTA
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A191NARN I

The term integration in economics was used first in industrial organization to
refer to combinations of firm. Horizontal integration refers to linkages of
competitors, while vertical integration refers to the unification of suppliers and

b u y e r S :

T 1 n b e r g € n (1954)

« NEGATIVE INTERGRATION: the removal of discriminatory and
restrictive 1nstitutions and the introduction of freedom for economic

t r a n S a C t i 0 n,

e POSITIVE INTERGRATION: the adjustment of existing, and the

establishment of new, policies and institution endowed with coercive power



Q

A191NARN I

Professor Balassa’s definition of economic i1ntegration

« As a process (dynamic concept), £l means the removal of discrimination
between d 1 ffer en't s tate s ;
« As a state of affairs (static concept), £l means the absent of different forms of

d 1 S C r 1 m 1 n a t 1 0 n

Professor Maksimova’s definition of economic integration

» EI 1s the process of development of deep and stable relationships of

the division of labour between national economies.



A1910AAN IUUTUNUBY factor-price equalization

* Prof. Holzman: prices of all similar goods and similar factors in two

regions are equalized. (the realization of factor-price equalization).

e Prof. Mennis: boundaries between nation-states become less

discontinuous, leading to the formation of more comprehensive system.

» Prof. Pelkmans: a demarcation across which the mobility of goods,

service and factors 1s relatively low.

* Prof. Robson: freedom of movement for goods and factors of

p r 0 d u C t 1 0 n

 Prof. Marer : internationalization of market for capital, labour,

technology and entrepreneurship, in addition to goods and services.
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v v 9 Y
TIAUNRNTUYDINMITTINNUMIATHY N [UAM AT Nalusa
2UNALAZNINIA (demonstration effect)

— Jgtiu Mlanlinnuanautlaed3n1an1snn (Regional Trade Agreements) 08
1nNe ey Teatuny 11/ (spaghetti effect)

9 9 1 ! a
— awdeyaudun WTO Weomoui.o. 49
. 22 anuanadiul Customs Union

e 175 AUNNANUY Free Trade Areas

. 46 ANUANAI IUANHMUY partial scope
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Comprehensive/Closer Economic Parnership (CEP) / Closer
Economic Relations (CER) JU9UUAATOUAGUMTAIAUAT
‘]J%fﬂﬁ N1IaNNU LLﬁ%WﬂWﬂ‘Hﬁ"lﬂﬁ"lelﬂﬂ”J"IﬂJﬁ"”JﬂJﬁ@ S”Jllﬁfl

v
= A(

new issues 910 ¥1ATNMTNN 1BNIHA19 W TgU19n15HUUITY

A dAa A <
ICT WNUBYIDLANNTIDUAE L1 ué]ju

CEP = PTA or FTA + arrangements for trade & economic facilitation

Trade 1n services + harmonizing regulations +

Preferential agreement . .
+ standards & SPS + competition policy + IPR

on border barrier

+ business travel + new i1ssues + ...
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Naﬂﬁ85‘1/]Uﬂ@?%iﬂﬂﬁu%"lﬂﬂﬁﬁ"lﬂﬁ"mg]ﬂa\‘l FTASs

Trade Creation versus Trade Diversion

e WANTZNUIFILIN (welfare-enhancing)

A 2

_ Trade creation: USuaumsmnmuyuaInmsaassening
717 FTA

D.

9) 1

] 9y ] ]
— aanaf vy i Tomalumsdeenn d519MsHUUITUN

=

Q' dy o 1 ~\ (oY d'd a\ dy
INUUU cI/Hlrlf]JQ'ﬂ"lTiJ'i‘ViTi‘l/]i‘Wfﬂﬂ'i“l/]ﬂJ“].lﬁ%ﬁ’f‘l/]‘ﬁﬂ"l‘l/\lll”lﬂ‘;llclﬂl

D.

11999105 1MAUAAZAUNUIAAUNAAAIA (economies of

scale)
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Nﬁﬂiﬁ/]‘]J‘V]@ﬁ]LﬂWﬁlﬁﬂﬂﬂﬁﬁWﬂ’NN@]ﬂ’dQ FTASs

e NANIZTNUHIAL

5 . = ~ Y = A A
— trade diversion LﬂﬂﬂWilUﬂQlUUﬂWQﬂWﬁﬂTIﬂﬂqﬂﬂﬂﬁgﬁﬂﬁﬂﬁlw
1 A = 9 ' Y =< =K
NaliIfe LW?J‘]J%?J%Mﬂ15ﬂ13$W31ﬂﬂ5$LV]ﬂﬂﬁiyiy1 “KQ@W%N@HHH
Aa 1 ~ n Y =
mswanganUszmain lilaitlunAnuanas FTAs
v o o Yy Ao 9 ~ < YA A
— ANUAUNUININOITIATINHE UKD U Nﬂ?qﬂlﬂullﬂllﬂcﬂfﬂglﬂﬂﬂ'ﬂll

vands sznaengu / 1szmst §A1 (Can PTAs be linked? Are they “fit

together”?)

— aaanuyeiu / msgnwu / msUfiaanmwiusnsal meldnsou
WTO (Are PTAs “building blocks” or “stumbling blocks” to

multilateral liberalization?)



mImszrinedszmamelanseuves WTo
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Free Trade Fair Trade mstithimenfia
\ / \ Non-Discrimination
Tariff NTB *msiuaaa  *MInNams MFN MFEN/

(Dumping)  Wnlaeaiinsly  Eyemption

- M3tlanaia NT

*msgaviyy  (VER)
- msdnalsinm (Subsidy)
P34 (Quota)

« AINTANN
Vaoanauay
qUBUINY

PTA
Economic Community

Custom Common
Union Market



WTO Provisions on RTAs

Main principles
GATT Article XXIV (Territorial Application - Frontier Traffic - Customs
Union and - Free-trade Areas) and the 1994 Understanding

The Enabling Clause (Differential and More Favourable Treatment

Reciprocity and Fuller Participation of Developing Countries, Decision of

28 November 1 979)

GATS Article V (Economic Integration)



Main Principles

WTO Principles

— MFN

— NT
RTAs concluded by WTO Members should aim at facilitating trade
between parties.

They should not aim at raising trade barriers vis-a-vis non-party Members.

Any interim agreement, leading to a formation of a custom union or FTA,
shall include a plan and schedule for that formation within a reasonable

length of time.



Article XXTV and the 1994 Understading
(MFEN exemption)

Any WTO Member is allowed to depart from the MFN clause.
« if these are found necessary

* to its forming a custom union, a free-trade area, or an interim

agreement leading to a custom union, or a free-trade area, with one

or more other Members,

* 1n accordance with substantive criteria and subject to procedures

set 1n the rules.



Requirements for a custom union

under Article XXV and the 1994 Understanding

“Deep integration” criterion: Tariffs and other trade measures should be
— eliminated on all (originating) trade among the parties;

— substantially harmonized among the parties.

“Neutrality” criterion: Its formation should not imply an increase in average

tariffs and other trade measures applied to other non-party WTO members

Any increase in MFN tariff bindings resulting from the establishment of a

common external tariff should be negotiated with interested Members.



Requirements for a free trade area

under Article XXV and the 1994 Understanding

e “Deep integration” criterion. Tariffs and other trade

measures should be eliminated on all

originating trade among the parties.

e “Neutrality” criterion: Its formation should not imply an

increase 1n average tariffs and other trade measures applied

to other non-party WTO members



“Enabling Clause

« WTO developing country Members are authorized to
— depart from the MFN clause (Article 1),

— to enter into reciprocal regional or global arrangements with other

developing country Members, establishing tariff and (subject to
WTO approval, in principle) non-tariff preferences in their mutual

goods trade.
« Notification of the RTA to the WTO by Members participating 1n it.
* Submission of information by the parties to WTO Members.

* Consultations with other Members, upon request.



GATS Article V

if these are found necessary

to its entering into an economic integration agreement liberalizing

trade 1n services, with one or more other Members,

in accordance with substantive criteria and subject to procedures

set 1n the rules.



Requirements for an economic integration agreement

under GATS Article V (Trade in Services)

Substantial sectoral coverage; without a priori exclusion of a mode of supply:

yet with flexibility granted to developing countries

in the sectors covered, absence/elimination of substantially all discrimination

among the parties.

Its conclusion should NOT raise overall trade barriers (to other Members)

compared to prior levels.

If, when entering the agreement, a Member’s WTO specific commitments are

made more restrictive, negotiations should take place with interested Members.



Other Provisions

under GATT Article XXIV and GATS Article V

Notification of the RTA to the WTO by Members participating in it.
Submission of information by the parties to the WTO Members.

Automatic review (examination) of the RTA by WTO Members, to

assess whether 1t 1s in line with the requirements.

Dispute settlement provisions may be invoked on any matters arising
from the application of Article XXIV provisions on RTAs.* (*under
GATT Article XXIV only)
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U.S. - Singapore

Japanese

Economic

Japan - Singapore

Aus/NZ - Singapore

EFTA - Singapore

ASEAN + 3
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A ~ Yy A Y B,
M3sNadINsmaun (uddym Rule of Origin)

. ARMARBNNL Article XXIV UBIANNNANGY GATT (1994) Tag l1miagitan
AzilUNIAALALIANNNBAANINIANTLAUAUNHATLAZARATNNTTHNH
v o Qi 1 < 1 Qi v o =\ v
Aungan Tuszaununnduazdanani inalfgnwudanaials
N8 lEANNANAY GATT (GATT Plus)

. AMTUNN91RTANAA NTB ALTLUULATIY¥n SPS waz TBT lagiA91a3an
Wﬁmﬁmﬁﬂ?‘ﬂ@mnmmwmﬁ*ummgmémﬁ’u (Mutual Recognition
arrangements: MRA) LaZWAKNAINIINND NN TLATHAT 19T
ANTNATNITNAINTL L%mﬁﬁﬁmﬂ@ummm@ﬂsﬁu

e 1RA7ANNANITELUNIIAAUAYANULNLAZNNT AN ALLANNIN LNaan
NANIENLANNIAINIIAAL IANIYNAAA (AD) LAZN19ANLM (CVD)
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