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Joint Session of Congress 31 ... free from threat of terror, stronger in
pursuit of justice, and more secure in the quest for peace, an era in which

the nations of the world can prosper and live in harmony.”
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Prof. Marshall McLuhan’s President Bush’s Speech on 77 Sept, 1990,

GLOBAL VILLAGE established NEW WORLD ORDER
“...free from threat of terror, stronger in
pursuit of justice, and more secure in the quest

’ Cold War after for peace, an era in which the nations of the
\ Speech of President world can prosper and live in harmony...”

W. Churchill at
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New Economy milestones

WWW is Dale moves to selling AUESCTETE
established Network technology inte(?;\(g':lgzi/eigy ncért]vxt/r(])?ked announced - B2B for
with one available to support with supplies the auto industry
server the internet PP
B2B makes a splash / New Economy companies
)éVWW has 78,500 serve/s as the new internet Real time/real time

investment_theme /
/ l / I-pod/I-pad/Face book

A
PN .T New
Internet based sales in the US are Economy
Computer literacy 0.6 % of total retail sales | begins to
reaches critical mass AMmazon.com opens show in
and computers Its virtual doors traditional
become affordable economic
for home use data
B2C is the rage




System-Centric PC-centric Network-centric Content-centric
1968-1981 1981-1994 1994-2005 2005-2015

Users Business Professional Consumer Individual
Communications

Technology Transistor Microprocessor _ Software
bandwidth

Law Coase Moore Metcalfe Transformation

Network focus Data centre LANS Public Networks Transparency

. Vertical Horizontal Converged
Supplier structure | _ _ _ _ Embedded
integration integration horizontal
Supplier _ _ _
US systems US components National carriers Content providers

leadership
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The Washington Consensus
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ASEAN Community

ACMECS / BIMSTEC /
GMS/ IMT-GT /

Emerald Triangle /

Mekong-Japan [ MGC



The hierarchy of institutions in the trading system

Multilateral arrangements: Arrangements covered by the World
Trade Organization and accepted by its 153 Members

Regional trading arrangements (RTASs): Free trade area, customs
union, and more ambitious arrangements accepted by a group of

countries, e.g. AFT, ASEAN and MERCOSUR.
RTAs are under WTO Supervision.

>

Preferential trading arrangements with low-income countries:
The Lome Convention (now the Cotonou Agreement) for the
African, Caribbean and Pacific States associated with the European
Community, the Generalized System of Preferences (GSP) and the
Global System of Trade Preferences (GSTP) are examples of such
preferential arrangements.
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AFTA 2010
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(Custom Union)

AN IN-AA AL Single Europe 1992 + ASEAN Community
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Trade Creation versus Trade Diversion
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. 9 Ad' A 2 a ~
— Trade creation: UTN1MIMNNNAIUINMSI AL
521119919 FTA

~ 1 2 A 1 9 1 o A
— aaan vy iy Toma lumsdeon a3190HIUUN
Q' 49! o 1 ~a\ (oY ﬁi'd "\ "\
iy 1 lgmsusmsnswensnulsansamun
9J

2 A A Y ] o Aa A o
YU LU@Qfl]1ﬂ51ﬂ1ﬁ“ﬂ1llﬁ$@unugﬁﬁ]‘ﬂ'ﬂﬂaﬂﬁqaﬂ

(economies of scale)



' Y
Nﬂﬂi%%ﬂ%@?ﬂlﬂﬂﬁﬂﬂ?ﬂﬂﬁﬁ?ﬂDTN@]ﬂﬁN FTASs

e NANTENULY

. . N . ) 1
_ trade diversion NANTIIVUUNINITA Lo Taid
a A 1 A 9 1
Uszansn  nafe muYsuamsmsernlsema
Y, é a9 a 1 d' nm vy <
AT FID1UAUNU mﬁNamqqmmﬁgmﬁmllu”lmﬂu

U ()
=~

N1IAANUANAN FTAS
v o d Y Ao Y = [~ Y Aa
— ANMUTUNUININNITAINB UL U Nﬂjﬁ\l!,ﬂullﬂllﬂ‘ﬂeﬂglﬂﬂ
(Y 9 1 1 1 9
AITHURAULLIN IS INNQN / ﬂﬁglﬂﬁ 7

a oA (oY = |

— aannu¥enu / msgnwu / msdfiaanuwusnsal
9y YL
Mylanseu WTO (Are PTAs “building blocks” or

“stumbling blocks” to multilateral liberalization?)



a3UmnsIumsaan FTA

) = A g q Y 1
ﬂ]ﬁuﬂaﬂﬂ'l‘lsl!ﬁa@!ﬂcl—!ﬂuﬂﬂ'lfﬂﬂﬂﬁ@ﬂ FTA P18

auHnil
FTA
AOAHIUN uné aau'lun aau'lu&e
7/;% " :_.
TAFTA 2548 (u.A.) 2553 2558 2563
TNZCEP 2548 (n.A.) 2558 2563 2563
-k
ACFTA 2548 (n.n.) 2553 2561 (0 -5%) | 2558 (an 50%)
JTEPA 2550 (w.a.) 2555 2560 2565
-
2553 *(nel. " " )
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& JTEPA (Japan — Thailand Economic Partnership) (Gl,“]g)’llﬁ”t) 1 W.8. 50)
* ASEAN — Japan Comprehensive Economic Partnership (AJCEP) (Gl,"]a)’)!;ﬁ’e) 1 3.6. 52)
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GATT ua WTO

W Pop. 424 M Pop. 127 M Europea’n
NAFTA |cpps 1217546 8 ' JAPAN
GDP $ 4,380 B :
O | e e, Union
F Pop. 1295 M Pop. 1295 M :
R GDP $1268.6 B GDP $ 1268.6 B
T .
L CHINA INDIA ‘ : !
D = : |
A Brazil : Expanding |M
B POp.000 M : EU
: GDP $ 000 B : :
A (Pop81OM i EEEEEEE................ S008 ... 27mations | F
GDP$ Pop. 81 M Pop. 450 M
N | 14,0008 GDP$ 1,108 B
GDP $ 8,200 B
K ASEAN
Economi_c Pop. 535 M
Deepening & Broadening ~tommeny,~ GDP$664B
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“The old, unresponsive bureaucracy simply doesn’t work in today’s volatile, open,
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global business environment. Don Tapscott, ;
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Digital Creative Economy &
Economy Innovative Society

Organization for Economic Co-operation and Development
(OECD) lanandeanbuedianuesnuniatyyii
Intangible investment 1s growing more rapidly than physical
investment. Individuals with more knowledge get better paid jobs,

firm with more knowledge are winners on market and nations

endowed with more knowledge are more productive.
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...... National Prosperity is created, not
Inherited. It does not grow out of a country §
natural endowments, its labor pool, Its interest
rate, or Its currency § value, as classical
economics Insists. A nation 5 competitiveness
depends on the capacity of its industry to
Innovate and upgrade. Companies gain
advantage against the world 5§ best competitors
because of pressure and challenge... ”

Michael E. Porter, “The
Competitive Advantage of Nations ”, Harvard
Business Review, March-April 1990, p. 73



The Global Competitiveness Report 2009-2010

Global Competitiveness Index 2009-2010

Competitiveness

Innovation and

Education and

Technological

Index sophistication factors | training readiness
Switzerland 1 3 6 3
US 2 1 7 13
Singapore 3 10 5 6
Velely 8 2 X 25
Korea 19 16 16 15
Malaysia 24 24 41 37
Thailand 36




The Global Competitiveness Report 2009-2010
Once a member of the top 30, Thailand (36th) . The

country’s competitiveness suffers from protracted instability. Unsurprisingly, the
quality of public institutions continues to deteriorate. Ranked 63rd in this category,
Thailand has over the past three years. Insufficient protection of
property rights (75th) and security (85th) are of particular concern to the business
community. With respect to public health (78th), HIV/AIDS, which afflicts 1.4 percent
of the adult population; tuberculosis (142 cases per 100,000 population); and malaria
(400 cases per 100,000 population) are all major concerns. Thailand’s technological
readiness (63rd) . Although mobile telephony penetration is among the
densest in the world at 124 mobile subscriptions per 100 population, the use of the
Internet (21 users per 100) and computers (6 per 100) remains scarce. Looking at the
most positive aspects of Thailand’s performance, the macroeconomic situation (22nd)
improved slightly between 2007 and 2008.The efficiency of the labor market (25th)
constitutes another strength. Finally, the sheer size of its domestic (22nd) and foreign
(18th) markets is a source of economies of scale.
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Afghanistan 15 17 21 19 73
Azerbaijan 18 18 20 20 76
Bangladesh 20 20 21 22 83
Bhutan 19 19 22 22 82
Brunei Darussalam * - X * -
Cambodia 13 14 18 i8 63
China 20 18 18 21 77
Hong Kong 19 20 21 22 81
India 23 23 23 23 92
Indonesia 19 19 20 21 78
Japan 18 17 17 18 70
Kazakhstan i8 19 21 20 78
Korea, Democratic People’s Republic of 19 19 19 20 78
Korea, Republic of 21 20 20 21 a1
Kyrgyzstan 18 19 21 20 79
Lao, People's Democratic Republic 15 16 18 i8 67
Macao 18 18 18 20 74
Malaysia 22 22 21 24 88
Maldives - - = = =
Mongolia 17 18 19 19 73
Myanmar 17 17 19 20 74
Nepal 19 19 21 21 79
Pakistan 21 22 23 23 88
Philippines 21 22 23 22 88
Singapore 24 25 24 26 a8
Sri Lanka 20 21 22 21 83
Taiwan (Republic of China) 19 18 19 20 76
Tajikistan 14 15 20 17 66
Thailand 18 19 18 20 75
Timor-Leste = > X b3 =
Turkmenistan 17 19 21 19 76
Uzbekistan i8 19 21 20 77
Viet Nam 18 17 18 20 73
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UUIAANYINY DIGITAL ECONOMY

John Browning as Spencer Reiss é!!ﬁﬂﬁﬁ\‘la@ Encyclopedia
¢
and the New Economy, Wired, 1997 1123138133 101nH New

Economy Watch NA1331 “We’re not in the industrial age
v A A d
anymore.” 182 1AUaHaUHTT9a0 NN The Wall Street Journal’s

editorial page (389 “The End of the Beginning” N “The

revolution created by the shift of an economy where competitive
advantage comes from ideas rather than things, from speed rather
than size, from innovation rather than role of efficiency, from

companies designed to look outward rather than in- has a long way

to run.”



UUIAANEINY DIGITAL ECONOMY

Don Tapscott and Art Caston ﬁ!!ﬁi&‘i‘iﬁﬁa@ Paradigm Shift: The new
promise of information technology, McGraw-Hill 1992 na1n “ms
gﬂﬁﬂuuﬂmﬁaﬂdn ... have combined to create an entirely new paradigm
for competitive information processing- now and for the future.” lums
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today’s volatile, open, global business environment.”
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DIGITAL ECONOMY
« The thesis of the digital economy i1s that the NET 1s the new

infrastructure for commerce. The computer 1s expanding from a tool
for information management to a tool for communications. Interactive
multimedia and the so-called I highway, are enabling a new economy

based on the networking of human intelligence.

 The Age of Networked Intelligence 1s an age of promise. It 1s not
simply about the networking of fechnology but about the networking of

human through technology. It i1s not a smart machines but of human

who through networks can combine their intelligence.

* The new technologies are changing the ways we do business,

work, learn, play and even think.



KNOWLEDGE-BASED ECONOMY: KBE

Organization for Economic Co-operation and
Development: OECD

The KBE:

Intangible investment Is growing more
rapidly than physical investment.
Individuals with more knowledge get better
paid jobs, firm with more knowledge are

winners on market and nations endowed with
more knowledge are more productive.



INDUSTRIAL ECONOMY g

depended on physical goods and services
concentrated on mass production

addressed the problems of scarcity and the high cost of
mobilizing raw materials, fabricating and assembling
goods, and delivering them.

DIGITAL ECONOMY

non physical and knowledge-based

the value of physical items depends on the knowledge
embedded in their design and production

the economy shifts from scarcity to abundance since the
cost of knowledge reproduction and distribution Is near
ZEro.



UHIAAINYINY DIGITAL ECONOMY

U A = c’:g’ Y <
‘L!ﬂ?“lﬂﬂ1§1"iﬁ1ﬂﬂu!§ﬂﬂﬂ§1ﬂ§]ﬂ1‘§mu31 !‘iJ‘L!

1 a 137 =~
wapgnalvy mszuenammalulagasavng
Y = IS o Y A ﬂi
uazmInuaIvziaIvmIvnanmsilasuuilas
A J U VU o
UHIRAMIATHFMaAIHa malulagainadan
TaumsdSunlasunaamsusmsmssansms

A VY
3N idA e



UNIBINS wifade unA waiifiavimenns Fofiun
Toffler | The third wave (1981) knowledge GRGRUTEE
society mmj’,’
Sveiby & | Managing know-how: Increase profits | knowledge gﬁjygﬁ@
Lloyd by harnessing the creativity in your economy (114 Qﬂjﬂmq%,j
company (1988)
Drucker | Managing for the Future (1993) | post-industrial | @9AN1A3YA
society ATIMNITU
Gidden | Living in a post-traditional society | information ALY
(1994) society ATFAUNA
Shapiro | The information economy (2003) information IIHY N9
& Varian economy AT aUNA




qdIauLLaL

Harrison | Human resource development in a learning
& Kessels | knowledge economy: An _ IATHY NULLH
society/ 2,
organisational view (2004) NITLTEUI
economy

Castells The rise of the network society. The network qanu

information age: economy, society and : GERLAL,
society
culture, Vol. 1 (1996)

Stewart The wealth of knowledge: Intellectual | ipntellectual AT HY ﬁfn‘v;u
capital and the 21st century capital N
organization (2002)

economy
Florida The rise of the creative class (2002) creative IFITHY N9
UIANTTY
economy

Andriessen | Making sense of intellectual capital intangible IATHY A lay

(2004) u31l319

economy
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Computer technology + Information and

Communication Technology (ICT) +
E-COMMERCE

L

DIGITAL
REVOLUTION

DIGITAL ECONOMY
“digital technology become the most

disruptive force in the modern history”
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NEW RULES FOR NEW ECONOMY
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1. Moore’s Law : ANSNINUDY chip %mmﬂuammmﬂ I 1 8
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3. Prof. Coase’s Theory of the Firm ( 1991 Nobel Laureate)
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Ronald Coase’s The Firm, the Maket, and the Law

TRANSACTION COST OF THE FIRM

“A firm tend to expand until the costs of organizing an extra transaction
within the firm become equal to the cost of carrying out the same

J)
transaction on the open market.

e With the advent of internetworking and e-commerce, the costs of
many kinds of transactions have been dramatically reduced and

sometimes approach zero.



Ronald Coase’s The Firm, the Maket, and the Law

. The Net is becoming a digital infrastructure of collaboration, rich

with tools for search transactions, knowledge management, and delivery
of application software.
’ Harvard Business School Prof. Jeffrey Rayport & John Sviokla

\ MARKETSPACE msssdp LAW OF DIMINISHING FIRMS

«  As the market become more efficient , the sizes and organizational

complexity of the conventional firms become uneconomic.

* Firms will not disappear, but they will become smaller, comprised of
complicated webs of well-managed relationships with business partners that

include customers, suppliers, regulators, and even shareholders and competitors.
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Environment Change in R&D & Business

2000 - e-
1980-2000 M :
anufacturin
1910-1980 : J
Quality Management Era
Mass Production Era Consumer-driven Design
& Delivery
Lean Manufacturing Flat Corporate Structure
Standardized Parts & Processes Shift to Horizontal Structure Collaborative Virtual
Economies of Scale Focus on Cone Competency Networks
Producer-Centric Design. Mfg., Reliability & Durability Mass Customization
and Delivery
_ _ _ Producer-led Design Transparency
Vertical Orientation Speed & Agility
Required Invention Buffers

Responsiveness to Consumer



EYOLUTION OF MANAGEMENT IDEAS

. MASS PRODUCTION ERA  (1910-1980)

Standardized parts & Process + Economic of Scale + Producer-

Centric Design + Manufacturing and Delivery + Vertical Orientation

. QUALITY MANAGEMENT ERA  (1980-2000)

Lean Manufacturing + Horizontal Organization + Core Competency +
Producer-lead Design + Business Process Reengineering (BPR) +

Just-In-Time + MBO + TQM



EVOLUTION OF MANAGEMENT IDEAS
e - MANUFACTURING  (2000s)

(«uafiamsvsms luysunved digital environment)

Consumer = Driven Design & Delivery + Flat Corporation Structure
+ QOutsourcing T Speed & Agility + Mass Customization +
Customer Relation Management (CRM) + Learning Organization
+ Knowledge/ Intellectual Capital Management + Good Corporate
Governance ( NIELLE  orporate ~ocial - esponsibility) + Key

Performance Indicators (KPI) ie. balanced scorecard or six sigma



WORLD TRADE ORGANIZATION ;
ORGANISATION MONDIALE DU COMMERCE
ORGANIZACION MUNDIAL DEL COMERCIO
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