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New Economy milestones

VAVAYARESS Dale moves to selling
established Network technology| | . exclusive_ly Sl 1 Autoexgt;azné:] ?
with one available to support] | Ntemetand is networkef announcee or
server the internet with supplies the auto industry

92)

B2B makes a splash/ New Economy companie
)éVWW has7 &SOOSGFV rs as the new internet Real time/real time

investment theme//
/ / / l / /—podﬁad/Face

o N | T NEW

Internet based sales in the US a;ie Economy

Computer literacy 0.6 % of total retail sales begins to
reaches critical mass Amazon.com opens show in
and computers its virtual doors traditional

become affordable economic

for home use data

B2C is the rage




SystemCentric PC-centric Network-centric | Contentcentric
19618981 19811994 19924005 20025015
Users Business Professional Consumer Individual
Communications
Technology Transistor Microprocessor _ Software
bandwidth
Law Coase Moore Metcalfe Transformation
Network focus Data centre LANS Public Networks Transparency
) Vertical Horizontal Converged
Supplier structure _ _ _ _ Embedded
integration integration horizontal
Supplier _ _ _
US systems UScomponents Nationalcarriers Contenproviders
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The hierarchy of institutions in the trading system

Multilateral arrangements: Arrangements covered by the World
Trade Organization and accepted byl1BE8 Members

Regional trading arrangements (RTAs) Free trade area, custom:
union, and more ambitious arrangements accepted by a group o

countries, e.g. AFT, ASEAN and MERCOSUR
RTAs are under WTO Supervision.

>

Preferential trading arrangementswith low-income countries
The Lome Convention (now the Cotonou Agreement) for the
African, Caribbean and Pacific States associated with the Europt
Community, the Generalized System of Preferences (GSP) and |
Global System of Trade Preferences (GSTP) are examples of su
preferential arrangements.
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Trade Creation versus Trade Diversion
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N & NMational Prosperity Is created, not
Inherited. It does not grow out of a coursry
natural endowments, its labor pool, its intere
rate, or Its currencss value, as classical
economics insists. A natiBrcompetitiveness
denends on the canacitv of its indiustry to
iInnovate and upgrade. Companies gain
advantage against the woddbest competitor
because of pressure and challeage
Michael E. Porter, 3The

Competitive Advantage of Nations Harvard
Business ReviewMarch-April 1 9 910.7 3




