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Joint Session of Congress 31 ... free from threat of terror, stronger in
pursuit of justice, and more secure in the quest for peace, an era in which

the nations of the world can prosper and live in harmony.”
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Prof. Marshall McLuhan’s President Bush’s Speech on 77 Sept, 1990,

GLOBAL VILLAGE established NEW WORLD ORDER
“...free from threat of terror, stronger in
pursuit of justice, and more secure in the quest

’ Cold War after for peace, an era in which the nations of the
\ Speech of President world can prosper and live in harmony...”

W. Churchill at

Francis Fukuyama’s

Fulton, :
The End of History and the Last Man
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Ms. Judy Williams’s 1997 Convention on the prohibition of the Use, SEockpiIing,
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WWW is
established

with one
server

New Economy milestones

Network technology
available to support
the internet

Dale moves to selling
exclusively on the
internet and is networked
with supplies

/ /
)&VWW has 78,500 serve/s

B2B makes a splash
as the new internet
investment theme

Autoexchange
announced - B2B for
the auto industry

4

New Economy companies
Real time/real time

|/

Computer literacy
reaches critical mass
and computers
become affordable
for home use

Amazon.com opens
its virtual doors

T

Internet based sales in the US are
0.6 % of total retail sales

New Economy

B2C is the rage

begins to show
in traditional
economic data




System-Centric PC-centric Network-centric Content-centric
1968-1981 1981-1994 1994-2005 2005-2015

Users Business Professional Consumer Individual
Communications

Technology Transistor Microprocessor _ Software
bandwidth

Law Coase Moore Metcalfe Transformation

Network focus Data centre LANS Public Networks Transparency

. Vertical Horizontal Converged
Supplier structure | _ _ _ _ Embedded
integration integration horizontal
Supplier _ _ _
US systems US components National carriers Content providers

leadership
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The Washington Consensus
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ASEAN Community

ACMECS / BIMSTEC /
GMS/ IMT-GT /

Emerald Triangle /

Mekong-Japan [ MGC



The hierarchy of institutions in the trading system

Multilateral arrangements: Arrangements covered by the World
Trade Organization and accepted by its 153 Members

Regional trading arrangements (RTASs): Free trade area, customs
union, and more ambitious arrangements accepted by a group of

countries, e.g. AFT, ASEAN and MERCOSUR.
RTAs are under WTO Supervision.

>

Preferential trading arrangements with low-income countries:
The Lome Convention (now the Cotonou Agreement) for the
African, Caribbean and Pacific States associated with the European
Community, the Generalized System of Preferences (GSP) and the
Global System of Trade Preferences (GSTP) are examples of such
preferential arrangements.
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1nNe ey Teatuny 11/ (spaghetti effect)
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(FREE TRADE LAFTA 1960
AREA) NAFTA 1994
AFTA 2010
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(Custom Union)

AN IN-AA AL Single Europe 1992 + ASEAN Community

(Single/ Common

Market)

AHMNNITNEY European Union

(Monetary Union)
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Trade Creation versus Trade Diversion
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FTA
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TAFTA 2548 (u.A.) 2553 2558 2563
TNZCEP 2548 (n.A.) 2558 2563 2563
-k
ACFTA 2548 (n.n.) 2553 2561 (0 -5%) | 2558 (an 50%)
JTEPA 2550 (w.a.) 2555 2560 2565
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2553 *(nel. " " )
TIFTA 2547) 2558 2568
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& JTEPA (Japan — Thailand Economic Partnership) (Gl,“]g)’llﬁ”t) 1 W.8. 50)
* ASEAN — Japan Comprehensive Economic Partnership (AJCEP) (Gl,"]a)’)!;ﬁ’e) 1 3.6. 52)
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*  Thailand - India FTA (1413i0 1 n.8.47)
*  ASEAN - India FTA (19130 1 11.9.53)
*  BIMSTEC FTA (8g3%319M3a1Hiun13)

* Thailand — Australia FTA (Glf]a)’}!,ﬁ@ 1 4.1.48) '

= Thailand — New Zealand Closer Economic Partnership (Glﬂgfjl,ﬁﬂ 1 N.7.48) '

& ASEAN — Australia — New Zealand Free Trade Area (AANZFTA) (%16]95}’3}141‘7] 12 3.91.53)
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W Pop. 424 M Pop. 127 M Europea’n
NAFTA |cpps 1217546 8 ' JAPAN
GDP $ 4,380 B :
O | e e, Union
F Pop. 1295 M Pop. 1295 M :
R GDP $1268.6 B GDP $ 1268.6 B
T .
L CHINA INDIA ‘ : !
D = : |
A Brazil : Expanding |M
B POp.000 M : EU
: GDP $ 000 B : :
A (Pop81OM i EEEEEEE................ S008 ... 27mations | F
GDP$ Pop. 81 M Pop. 450 M
N | 14,0008 GDP$ 1,108 B
GDP $ 8,200 B
K ASEAN
Economi_c Pop. 535 M
Deepening & Broadening ~tommeny,~ GDP$664B
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“The old, unresponsive bureaucracy simply doesn’t work in today’s volatile, open,

J)
global business environment. Don Tapscott, Digital Economy, 1996
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Intangible investment 1s growing more rapidly than physical
investment. Individuals with more knowledge get better paid jobs,

firm with more knowledge are winners on market and nations

endowed with more knowledge are more productive.



INDUSTRIAL ECONOMY

« depended on physical goods and services
« concentrated on mass production

 addressed the problems of scarcity and the high cost of mobilizing raw

materials, fabricating and assembling goods, and delivering them.

DIGITAL ECONOMY

* non physical and knowledge-based

 the value of physical items depends on the knowledge embedded in their

design and production

« the economy shifts from scarcity to abundance since the cost of knowledge

reproduction and distribution is near zero.
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...... National Prosperity is created, not inherited. It does not
grow out of a country’s natural endowments, its labor pool,
its interest rate, or its currency s value, as classical
economics insists. A nation’s competitiveness depends on the
capacity of its industry to innovate and upgrade. Companies
gain advantage against the world’s best competitors because

)

of pressure and challenge...’

Michael E. Porter, “The Competitive Advantage of Nations ”,
Harvard Business Review, March-April 1 990, p. 73




The Global Competitiveness Report 2009-2010

Global Competitiveness Index 2009-2010

Competitiveness

Innovation and

Education and

Technological

Index sophistication factors | training readiness
Switzerland 1 3 6 3
US 2 1 7 13
Singapore 3 10 5 6
Velely 8 2 X 25
Korea 19 16 16 15
Malaysia 24 24 41 37
Thailand 36




The Global Competitiveness Report 2009-2010
Once a member of the top 30, Thailand (36th) . The

country’s competitiveness suffers from protracted instability. Unsurprisingly, the
quality of public institutions continues to deteriorate. Ranked 63rd in this category,
Thailand has over the past three years. Insufficient protection of
property rights (75th) and security (85th) are of particular concern to the business
community. With respect to public health (78th), HIV/AIDS, which afflicts 1.4 percent
of the adult population; tuberculosis (142 cases per 100,000 population); and malaria
(400 cases per 100,000 population) are all major concerns. Thailand’s technological
readiness (63rd) . Although mobile telephony penetration is among the
densest in the world at 124 mobile subscriptions per 100 population, the use of the
Internet (21 users per 100) and computers (6 per 100) remains scarce. Looking at the
most positive aspects of Thailand’s performance, the macroeconomic situation (22nd)
improved slightly between 2007 and 2008.The efficiency of the labor market (25th)
constitutes another strength. Finally, the sheer size of its domestic (22nd) and foreign
(18th) markets is a source of economies of scale.
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