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Assumptions about Human Nature
* Adam Smith on self interest:

“It is not from the benevolence of the
butcher,the brewer, or the baker, that we
expect ourdinner, but from their regard to
their own interest. We address ourselves,
not to theirhumanity, but to their self love,
and never talkto them of our own necessities
but of theiradvantages. Nobody but a beggar
chooses to depend chiefly upon the benevolence of his
fellow citizens.”




Idea of “Invisible Hand”
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® The Division of “Labor”
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KARL MARX
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